
REDACTED - FOR PUBLIC INSPECTION 

DORSEY'" 

t~OCKE1 FILE COPY OR\G\NAL 
GEORGE FOOTE 

(202) 442-3518 
FAX (202) 442-3199 

foote.george@dorsey. com 

October 23, 2013 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

RE: WC Docket Nos. 10-90 and 11-42 
Annual Report Pursuant to 47 C.F.R. §§ 54.313 and 54.422 

Dear Ms. Dortch: 

Summit Telephone and Telegraph Company of Alaska, Inc. D/B/A Summit Telephone Company 
("Summit"), by its authorized representative, files its FCC Form 481 -Carrier Annual Reporting 
Data Collection Form ("Form 481 ")in compliance with 47 C.F.R. §§ 54.313 and Section 54.422. 
The Form 481 has been completed, certified, and submitted to the Universal Service 
Administrative Company. 

Pursuant to the Protective Order released November 16, 2012 (FCC Record DA 12-1857), and in 
accordance with the Commission's confidentiality rules, Summit here submits redacted public 
paper copies of its Form 481 before the Commission. Summit also submits, under separate cover, 
confidential unredacted copies of its Form 481. The financial information in the Form 481 is 
competitively sensitive and is not normally released to the public. 

A copy of Summit's Form 481 has also been submitted to the Regulatory Commission of Alaska 
pursuant to§§ 54.313(i) and 54.422(c). Please contact me if you have any questions. 

2:; ).__ 0 n--r 
George Foote 
Attorney for Summit Telephone and 
Telegraph Company of Alaska, Inc. 
d/b/a Summit Telephone Company 

Attachment: FCC Form 481 Carrier Annual Reporting Data Collection Form 
cc: Summit Telephone and Telegraph Company of Alaska, Inc. d/b/a Summit Telephone 

Company 

No. of Gopiliii rec'd_fltL 
List ABCDE - · -

DORSEY & WHITNEY LLP • WWW.DORSEY.COM • T 202.442.3000 • F 202.442.3199 
1801 K STREET, NW • SUITE 750 • WASHINGTON, D.C. 20006 

USA CANADA EUROPE ASIA-PACIFIC 



REDACTED- FOR PUBLIC INSPECTION 

<010> Study Area Code 
613028 

<015> Study Area Name Slll'JMIT TEL & TEL -AK 

<020> Program Year 20l4 

<030> Contact Name: Person USAC should contact Chx:is Jacobus 
with questions about this data 

<035> Contact Telephone Number: 610-92B-39os 

Number of the person identified in data line <030> 

<039> Contact Email Address: cjacobus<>icorellc. com 
Email ot the person identified In data line <030> 

<100> Service Quality Improvement Reporting (complete ottached WCJrksheet) 

<200> Outage Reporting (voicre;.:.l ....,-"'I 
<210> I -1 II<-- check box if no outages to report 

(complete attached watksheet) 

Unfulfilled Service Requests (voice) l 0 <300> 
<310> 
<320> 
<330> 

Detail on Attempts (voice) 
Unfulfilled Service Requests (broadband) 

Detail on Attempts (broadband) 

,,I, .s.13•0•2•8•Alt3-l•O-----~ (attach doscrip6vedo<Umont) 

L 
!, __________ _. (ottath descriptive document} 

<400> 
<410> 
<420> 
<430> 
<440> 
<450> 

Number of Complaints per 1,000 customers (voice) 

Fixed I o.o 

Mobile ~-=====~==~==:~ Number of Complaints per 1,000 customers (broadband 
Fixed 
Mobile 

<500> Service Quality Standards & Consumer Protection Rules Compliance 

<510> 1613028AK510 I 
<600> Functionality in Emergency Situations 
<610> 1613028AKG10 I 
<700> Company Price Offerings (voice) 
<710> Company Price Offerings (broadband) 
<BOO> Operating Companies and AffiliatesO 
<900> Tribal Land Offerings (Y/N)? ® 
<1000> Voice Services Rate Comparability 

<1010> I I 
<1100> Terrestrial Backhaul (Y/N)? @ Q 
<1110> 
<12.00> Terms and Condition for Lifeline Customers 

(check w lnr/lcare <«tlftcalion) 

(attached descrip6vfl dorument} 

{chedc to indira~ t~rtljfcatian} 

(attached tlesaiptive dorument} 

{t:ompfete attached worksheet) 

(tcmpft!te attached worksheet} 

{ccmplctf attached wtJtksheet} 

{If yes1 complet• attr:rched worksheet} 

(r:hedc to Indlc.ate certf/ication} 

(attach descriptive document} 

{if not check to Indicate certijkotion} 

(complete attached worksheet} 

(complett! attat:hed workshe-et} 

Price Cap carriers, Proceed to Prke Cap A!ldltiona! Documentation Worksheet 
Including Rote-of-Return Carriers affiliated with Price Cop Loco/ Exchange Carriers 

<2.000> 
<2005> 

<3000> 
<3005> 

(check to Indicate certijication) 

(complete attached worksheet} 

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet 

10/09/2013 

(check to indicate certlftcatlon} 

(comptetl! attached worksheet} 

-1 .f 

Page 1 

Page 1 



REDACTED- FOR PUBLIC INSPECTION 

Page 2 

· (~QO)~~ce O.u~lltYim~!llllllt.Repitr'lllts· 
~·~··~~:~ . . . ... ··• ··.··.-

<010> Study Area Code 
liB02B 

<015> Study Area Name SUMMIT TEL ' THL -AX. 

<020> P ram Year 2014 

<030> Contact Name· Parson USAC should contact regarding this data Chris .J.ac:obus 

<035> Contact Telephone Number- Number of person Identified in data line <030> tao-uii-J9os 

<039> Contact Email Addre5s - Email Address of person identified in data line <030> ~j•col:luaOicorellc. com 

<110> Has your com an received its ETC c<>ttlflcadon from the FCC? 
lfyouran<W<>rto Una Cil!l> Is yes, do you have an existing §54.202(•1 "5 

<111> year plan" filed with the FCC? 

If your answer to Line <111> is yes, then you are required to file a progress 
report, on line <112> delineating the status of your company's existing § 
54.202(a) "S year plan' on fde with the FCC, as It relates to your provision of 
voice telephony servi<:e. 

<112> Attach Five· Year Service Quality Improvement Pian or, In subsequent yearo, 

(yes I no 

{yes/no) 

your annual progress report flied pursuant to 47 c.F.R. § S4.313(aH1l. If your company is a 
CETC which only receiv .. fro%en support, your progress report Is only 

required to add.,.s IIOioa telephony service. 

Please check theoe baKes below to confirm that the attached POF, on line 
112, contains a progress report on ltsfive·year servlc&quallty Improvement 
plan pursuant to§ 54.202(a). The information shall be submitted at the wire 
center level or census block as appropriate. 

<113> Maps detailing progre•s towards meetlns plan targets 

<114> Report how much universal service (USF)support was received 

<115> How (USF) was used to Improve service quality 

<116> How (USF)was used to Improve serv~e coverage 

<117~ How ( USF) was used to improve service ca paclty 

<118> Provide an explanation of network improvement targets not met 
in tha prior calendar y.ear. 

10ill!l'.#2C)13 

00 

Name of Attached Document (.pdf) 

Page 2 



12001 se.vr~• ooitaieliepol'!fq (lioloieJ 
llliii Qjjr~.n Foint · · 

<010> Stud Area Code 

<O.tS> Study Area Name 

<020> Pto am Year 

<030> Ccntact Name- Persall USAC $hould contact reeardlne this data 

6l30:1B 

SUMMIT TEL (, 1'11il.o ~A.K. 

2fll..4 

Cbris Jaccbua 

<035> Contact Telephone Numb&r- Number of penon Identified In data line <0!0> ilC-928-ltGS 

<039> Contact Email Address· Email Address of person identified in d-.ta line <030> cjacabus!iieorellc .cam 

<220> <a> <bl> <b2> <b3> <b4> <cl> <C2> 
NORS 

RefeFI!nar OUta&eStart Outas:eStart OUiapEnd Outage End Number of 
Number Data Tlme Dote Time Customers Aff11ctt1d Total Number of 

Ctstamen 

·~~ ----· 
I 1\01 "'"'" --

10109f1013 

<d> 

911 FaciiRio> 
Affeoted 

IYes/ No) 

REDACTED- FOR PUBLIC INSPECTION 

<e> 

FCCFo~.-
OM8 Oiiltrol No. 30&0,0986(0MB control No. ·3116~19 
~1v2D.L!I'. · · · · 

<f> <It> <h> 
OJdThls Outage 

Service Outa1e Affect Multiple 

Page 3 

Desufptfan (Check studyAre11 S.M~O"'t11e Preve:nlatlve 

allthatapply) IV•• /No) ReSGiutlort Procedures 



<010> stud Area code EilJD28 

<015> Study Area Name SUMMIT nn. ' TBL ~IJ( 

<020> Prcgram Year 

<030> Cantac:t Name-- Person USAC shoufd contact regard ina: this data C'hri.s J~obue 

<035> Cnntact: TelephonE!! Number- Number of person Identified in da1a line <G30> 6l0-9:Zi-l905 

<039:> Contact Email Address .. Email Address af pent;on Identified In data line <03D> cjacobuAr.ic:crsllc. cam 

<701> Rnidential Loc:ill Servir;e Charge Eff1111ctlve Oat• 

<702> Slnale State-wide ResldentlalloQI5oervite Chilrge 

<703:> 

11/L/>OlJ 

REDACTED- FOR PUBLIC INSPECTION 

Page 4 

Residential LOcal ManUtory kl:ended: Area 
State bch""'• (IW:f SAC (CETC) Rote Type ServJce Rete State SubsulberLine CharJe Sta1e Unlvernl Serviw F'11e Servlc• Charae Totat p1r line Rates and l=ee 

--See attached worksheet 

1010912013 Pase 4 



<010> Stu Area Code S1302!1 

<015> Study Areil Name SUMMIT ttL .r; Tll:L -AX 

<02.0> Pro ram Year 4014 

<030> Contact Name- Person U:SAC should contact resardlng thhi data t'hri8 Jac:obu• 

<03S:> Contact 'telephone- Nui'Rber- Number of person Identified in data Une <030> f>J.n-g:~ B-'1 'HI.; 

<039> Contact Em an Address· £mall Address of permn identified tn data line <OSO> cjacobv.aiJ-i<:cordlc .com 

State Resldentfal Rate 
State Resulate-d 

Ftu 

--See attached 

Talal Rate and Fees 

REDACTED- FOR PUBLIC INSPECTION 

Droadband S.eNice. 

DawnloadSpeed Broadb~ndS.n.rlce- Ustp:AUDwance 
)Mbps) Upload Speed )Mbps) IGB) 

llsa11 Al!clwance 
Attron Tar<ea When 
Um~ Rea•h•d (se/..tl 

PageS 



REDACTED- FOR PUBLIC INSPECTION 

Page 6 

<010> Stud Area Code 61)028 

<015> Study Area Name 

<.020> Pro ram Year 2014 

<030> Contact Name- Person USAC should <:antact regarding this data Chris Jacobus 

<035> Cantilct Telephone Number~ Number ofper.son identified rn data f(ne <030> 61.0 -~:ae-aos 

<039> Contact Emil II Addiess -Email Address. of p1nson identified In data line <030> cjac:(lbuslilicorellc. cam 

<810> Reporting Carrier Su~nmit Telephone and Tl!liiSJrllpb. Co. ~:Jf Alaska, !nc. 

<811> Holdln Co a 

<812> Operating Com any 

Affiliates SAC DolrC Business fld Cornp;~ny or Brand DeJianatlon 

-- '"'"'"' I .... , .............. . I''"'"'' 

10J0912013 
Pi1ge6 



<010> Study Area Code 61JG26 

<015> Study Area Name SUlo!HlT TEL & 'IEI. -AK 

<020> Program Year 01014 

<030> Contact Name -Person USAC should contact regarding this data Cbril5 J11ccbus 

<035> Contact Telephone Number- Number of person Identified In data line <030> " 0 -•28-"05 

<039> Contact Email Address- EmaU Address of person identified In data line <030> cjaccbus~Ucor-ellc .eam 

<910> Trlballand(sl on which ETC Serves rrot<£ 

<920> Tribal Government Engagement Obligation 

<921> 

<922> 

<923> 

<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

If your company serves Tribal lands, pleue select (Yes, No, NA) for 
each these boxes to confirm the status described on the attached 
PDF, on line 920, demonstrates coordination with the Tribal 
government pursuant to§ S4.313(a)(9) Includes: 

Needs assessment and deployment planning with a focus on Tribal 
community anchor institutions; 

Feasibility and sustainabilitv planning; 

Marketing services in a culturally sensitive manner; 

Complionce with Rights of way processes 

Compliance with Land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Business and Licensing requirements. 

Name of Attached Document (.pdf) 

REDACTED- FOR PUBLIC INSPECTION 

Page 7 

Page 7 



<010> Study Area Code 
<015> Study Area Name 
<020> Program Year 
<030> Contact Name- Person USAC should contact regarding this data 
<03S> Contact Telephone Number- Number of person identified In data line <030> 

<039> Contact Email Address- Email Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhaul D 
<1120> options exist within the supported area pursuant to § S4.313(G) 

<1130> 

Please check this box to confirm the reporting carrier offers 
broadband service of at leastl Mbps downstream and 256 kbps 
upstream within the supported area pursuant to§ 54.313(G) 

ICI 

REDACTED- FOR PUBLIC INSPECTION 

Page 8 

oua:n 

BUMMl"'' TEL " TEL • AK 

2014 

Chria .1aecbWI 

uo-!l'u-nos. 

10109/2013 PageS 



REDACTED- FOR PUBLIC INSPECTION 

Page9 

<010> Study Area Code lillOU 

<015> Study Area Name SUMM[T 1'Bt. &: TBt. ~AK. 

<020> Program Year 201.4 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified In data line <030> 6U-!J211-l90S 

<039> Contact Email Address- Email Address of person Identified in data lne <030> 

<1210> Terms & Conditions of Voice Telephony Ufellne Plans 61302.8AXl2UI 

Name of attached document (.pdfl 

<1220> Unk to Public Web51te 
~?-----------------------------------------------------------

<1221> 

<1222> 

"Please check these boxes below to confirm that the attached PDF, 

on line 1210, or the website listed, on line 1220, 

c:ontains the required information pursuant to§ 
54.422(a)(2) annual reporting for ETCs receiving low-income 

support, earners mu•t annually report:. 

Information describing the terms and condi~ons of any voice [2] 
telephony service plans offered to Uleline subscribers, 

Details on the number of minutes provided as part of the plan, IC2J 

<1223> Additional charges for toll call!, and rates for each such plan. 

10t0912013 Page 9 



REDACTED- FOR PUBLIC INSPECTION 

<010> Stud Area Code Sllfl:il3 

o::OlS> S1udy Area Name &IJNMIT TilL & 'l'EL ·IUC. 

<020> Pro ram Year 2014 
<030> Ctmtact Name • Person USAC should contact regard InK this data Oad.s Jacobus 
<035> Contact Telephone Number -Number of person Identified In dat91ine <030> no-$2111 ·3905 
<039> Contact Email Address· Email Address of person identified in d<~'bl: lin~: <030> cj&etlbualtic:C)~ellc: .com 

~~~~~;;o.;-.,;:~..c.n.':.!;:;:(.<U<ii~:~;r.!l"'...l.l~'.:.~~~-"""tt,·-••:r,g~~~~~~~?J.:.~.&-....;.m.\!.~:C:,;~'::o::.;;..·~'i.:;t~z.:t;:'..Jt;f.,;;;,;.L<U!l,"·Sf''-';,:..~l!~fii7...::;.;,~r,uS"U.:.:'l!'l-;1:s!.:..'u=.:.:::."' 

CHECK the boxes be!ow to note compllanca ;,sa reci.Phmt ~Jf lnc:ren.ental Connett Amerlti Phase I support, ftozen High Cost 1upport, Hlah Cost support to offsetacceu ciArae l'f::llurtlons, and Connett Amarlca Phue II 
suppol'l as set forth In 47 CFR § 54.:H3(b),(r:),{dL(a) th•lnformatlon raported an this fGrm and fn the docum&nts Qttad'led below Is au.urate. 

Incremental Connect AmeriCi Phase I reporting 
<2010> 211d VearCertiflcation [47 CfR § 54.313[b)(1ll 
<2011> 3rd VearCertificatlon {47 CfR § 54.313(b)(2)) 

Price C.p C.rrler ReoeMng Froten Support CertlrJcatlon (47 CFR § 54.31l(l)} 
<2&12> 2013 Froten Support Certification 
<2013> 2014 ~rozen Support Certifie.atk:m 
<2014> lDlS Frozen Support Certlficatton 
<2015> Z016 and future Frozen Support Ct!rtifk:atlan 

Price Clp Carrier COnnect Amari"' ICC Support {47 CfR § SU13(dl} 
<2016> Certification Support Used 10 Build Broadband 

ConoO<t America Phose II Roporti"'l (47 CFR § 54.313[ej) 
<2017> 3rd year Broadband service Certification 
<2D18> 5th year Broadband Serv~ Certifltation 
<2G19> Interim Progress Cenlflcatlon 
<20Xl> Please check tbe box to confirm that the an.;u::hed PDF. on line 202.1. 

contain1 the required fnformat:lon pursuant to § 54.313 (e)(S)(I~. as a rel:lplent 
ofCA.F Phase II support shall provide the number. mtlTUIIS. and addresses of 
community anchor institutions to whr.::h began prO\IIdlng access to broadband 
se rvlce In the preceding calen dat year. 

<2021> Interim Progress Commwnitv Anchor Institutions Name of Attached Ootument UstinK Required Information 

E3 

Page 10 

Pap 10 
1(]10912013 



<OlD> Stud Areatode 
<0~ !iWdY Afi!B Naml! 
o;O:ZO> P ram YMr 

Gll023 

SUMM:I't TEL o!o TKL -AK 

2.014. 

<D10> Contut N1m1t • PtiBOn US.AC5hottld cantatt: regan:IE!!ithlll d1t11 Chris JiLc:cbua 
<OlS:. Contn11t!l!fha:ntor.(umbar • N11n1tletof prtsOA lde-lltrftcd I~ c!atall._e: c03Q;a. lil0-:P21~l905 

c0l9> Contad Cm~ll Addrw. • Em.all Address of pl!l'!OII ldtntlfiect In data lfl\11 <030:~- c1aeobus•icorellc .com 

REDACTED- FOR PUBLIC INSPECTION 

(K£CIC th1 bons fHitow to nm com.plto~na a:n Its flv. par RfVItlll~.lllft pl1n (pt.1rw1nt to 47 CFR I54.21DZ(•U o~nd, fw pr~•tel'fbl!llcl carrr•"• •:rnurfq a»mpfllhOI wtcflltl1 fl11anctal rwportinar.q\ll~~trnnotsl•l forth In 117 
tPA f 54.3U(f)l2 •• tfu.nlltr~rtlrythatth• thform;nfon Npqrt•dcn tflfs fvrm •nd ft1 thl clo~•m•.nb.attnhad b!l[.aw Is ICC:Inlte, 

(3010) Mlltit"OmrcertlftcaUon {IS7 CFRf 54.!13(1}{1)(11} 
Pl•~~"l! ch~k thi' 11'1111: to todflrrn th.at th.eo~ttnMd PDF, an llnl! ~012, 

cont.ln~ thun:ql.lltM lnfllrmatlln punuant to §S ... JU (IHLUO), iil5 111 
I~D111 ri!'CipiW of !AF PhD& II !£u.GJIOR shall PfO'\Iide tbl number. n•mes, and 

addresses of ~oiMlun.lty an.cl\or lrndM:Ions towt!IM b@&an pccMdlnJ 
u~ to broadband sti\'IU" In lh~tpre~edlni~Jlili!Adar ysr. 

(!012) 

(.!013) 

11014) 

Community Anchor lnstttutlons(47 CFR § SUU,fllll(')) 
IS your company a PtiYI'ItlyHefd ROft (arr1tt [47 CFR f54.Jl~fl1)J 
If yes, does your ~arn,canr nle Ule RUS :annual rofP!IIt 
Please check these boxes M confrt~nthat tM ttt.llelwed PDf, on l~e lOU, 
contaff11 th~t required '"rof'rlltbft pu.rsuanl to §S4.3Uif)ll) comp~•r~clll' 
requires; 
IEI~fonrc ropy a.f their annu;;ll RUS r~~:parts (Opuat4na Report for 
Te!KOmmunlco~~tlGM Borrawen) 

(l01~ PO~ of Bal1nte Sheet. Income Statement and Sl.atemtnl ar Ciiish Rowt 

(l0l7S 

UOlBI 

If tltl!' respan1e ll ye on Hnoe 3014, atU.!:h V'"'" Compll'lv't RU$ oJIIfttMI 
r~n and all reqalred docurnellbtron 
If lllt!'responu!! It no on line 3014, (1; YIIIUf (0 rnpany audlledl 

If tllt!'respom:e" va oa """' 301!1, pllrlllllthecl thebo~ beiGwta 
confirm you:r submh.slon, on line !02.6 punw11ntto t 54.31301121, (Cifttllln~ 

(30l!:ll Either a c;opy of dutfr iiuditedfilllanclill stat'lment or ll)o~flunclll fl!port 
ln. a Jvunat camponabll: toRUS Opera•lnt Repon ror r~ltl!~omrnwnltlticJnt 

(lOZDt PDF of Balance 51\ei!-'t,.IM:.ame Statemot and Stttnrnrnt of Ci'Sh ~lovn 

f302:1) Manql!ment ltlteri1sued bv the lndeptndentcenlfled Plltllfc aucaata11l 
that piN'formed th I! c:ampa~ny's llnanctal audit 

lftMres;~onse ll neon !he JOlB, plliiE!f (tJcClt th* boiiH btlow 
to confirm your S.llbmiMian, online :IOZI!i pul'lLial\1 to§ SUlllfl(lt, 
co~tt.llns: 

CoPV'of,heff Hnan~lalsto~~tnntmtwhlc;h I'Ms~wbjettto rcwJ•w by in 

130121 ~:~:::::~:a~'~:~~~~~::::::~!::~2/0~~:=:::c;!o:s 
!.!02.3) 

Bouawe15,. 
UndetMag klforr.~atlon itJbjeci«<IO a rwl!w by nlr'ldi!'IHII'Idenl U!cttlled 
publlcacco\lntant 

(.!0141 Ul:ld'I!I"Mns; rnformanoa "S.Uti)Kted ltlaa otlker certifltatlcn. 

(.!Ol51 PDf cf Bal•nc~ Sheet. I n'ome St'atemfl'lt ~nd St~Uemen' of C1~h Flo..n 

r31lll!il Anilch lhe worksheelllttlnl requred lnformiltfan Narnt oi.O.Wached Oowment Ultlnl Requked lnlotm.atlon 

10100.12013 
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REDACTED- FOR PUBLIC INSPECTION 

Page 12 

<010> Study Area Code 
613028 

<015> Study Area Name SUMMIT TEL & TBL -AK 

<020> Program Year 2014 

<030> Contact Name -Person USAC should contact regarding this data Chris Jacobus 

<035> Contact Telephone Number- Number of person identified in data line <030> 610-928-3905 

<039> Contact Email Address· Email Address of person identified In data line <030> cja.cobus®icorellc ·com 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAl REPORTING ON ITS OWN BEHAlF: 

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or Ll Recipients 

I certify that lam an officer of the reporting carrier; my responsibilities include ensurln&: the aa:uracy of the annual reporting requirements for universal service support 
recipients; and, to the best of my knowledge, the Information reported on this form and In any attachments Is accurate. 

Name of Reporting carrier: 

ignature of Authorized Officer: Date 

Printed name of Authorized Officer: 

ttle or position of Authorized Officer: 

elephone number of Authorized Officer: 

Study Area Code of Reporting Csrrier: Filing Due Date for this form: 

Persons wiUfuHv making false statements on thrJ farm can ba punished by fine or forfeiture under the Communreatton.$ Act of 1934, 47 U.S.C. §§ 502, 503(b), orflne ar imprisonment 
un<ferTi~o18 ofthe United States Code, 18 U.S.C. § 1001. 

10/09/2013 
Page 12 



REDACTED- FOR PUBLIC INSPECTION 

Page 13 

<010> Stud Area Code 613028 

<015> Study Area Name S!JM>Ul' l'EL & TEL ·AK 

<020> Pro ram Year 2014 

<030> Contact Name- Person USAC should contact regarding this data Chris Jacobus 

<035> Contact Telephone Number-Number of person Identified in data line <030> 610-928-3905 

<039> Contact Email Address- Email Address of person identified in data line <030> cjacobus®icorellc- com 

TO BE COMPLETED BV THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting Carrier 

I certify that (Name of Agent)Tt"n~" Is authort~ed to submltt~e lnformaUon reported on behalf ofthe reporting carrtar. I 
~lso certify that I am an omcar of lite reporting carrier; my responsibilities Include ensuring lite accuracy of the annual data reporting requiremente provided to the authorized 
~gent; and, to lite best of my knowledge, lite reports and data provided to the authorized agent Is accunte. 

Name of Authorized Al(ent: ICORB 

Name of Reporting Carrier: S\JMMIT TEL & TEL -JUC 

Signature of AuthoriZed Officer: CERTIFU:O ONLINE Date: 10/09/2013 

Printed name of AuthoO.ed Officer: Roge" Shoffstall 

otle or position of Authorlled OffiC<~r: President 

alephone number of Authoriled Offocer: 907-389-1012 

Study Area Code of Reporting Carrier: 613028 Filing Duo Pate for tills form: 10/15/2013 

Persons wlllrully making false statements on thfs form can be punr!hed by fine or for"f&lture under the Communtcatfons Act of 1934, 47 U.S. C. f§ 502, 503(b), or fine or i~lsonment 
undart;llo18oftho UnRed States Code, 18 U.S.C. § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certifitation of Agent Authorized to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting carrier 

I, ;as agent far the reporting carrier, certify that I am authorized to submit the annual rep arts for unlvarsalservlce supportl'llclplonts oD bohalf ofthe reporting carrier; I have provided 
tha date reported herein based on data provided by the reporting carrier, and, to the best of my knowledge, the Information reported herein Is accurate. 

Name of Reporting Carner: Su.!MIT TEL & l'SL ·AK 

Name of Authorlzed Apnt or Employee of Agent: Chris Jacobus 

Signature of Authorized ARent or Employee of~nt: CERTIFIED ONLINE Pate: 10/0~/2013 

Printed nama of Authorlled Agent or Employee of Agent: Chris Jacobus 

Title or position of Authorl•ed Agent or Employee of Al(ent Manager 

Telephone number of Authorized Agent or Employee of Agent: &10-928- 3905 

Study Area Code of Reporting Corrler. 613028 FlllngPue Dateforthls form: 10/15/20ll 

Persons wiNfully makrng false .rtatements on this form can be punished by fine or forfeiture under th.e communications Act of 1934, 41 u.s.c. §§ SDl, S03(b), or ffne or Imprisonment under Title 
18ofthe Un~ed StatesCode,le U.S.C. § 1001. 
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LINE 310 



Company: 
Study Area Code: 
Supplemental Data For: 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
line 310- Unfulfilled Voice Telephony Service Requests Resolution 

Because there were no unfulfilled initial requests for service in the prior calendar year, this line 

is not applicable. No action plan was needed since all requests for service were fulfilled. 
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Company: 
Study Area Code: 
Supplemental Data For: 

RATES AND RATE STABILITY 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
Line 510- Service Quality Standards and Consumer Protection 

Rules Compliance 

New customers are provided rate information at the time they order service. The rate 

information is prepared based on tariffs which are on file with the state public utility commission and 

available for inspection at our office. In addition rates are available on the company website. Notices of 

rate changes proposed by the Company are communicated to the customers through a bill notice or 

other comparable means. The Company complies with all state and federal rules applicable to rate 

changes. 

PROVIDE SPECIFIC DISCLOSURES IN ADVERTISING 

In advertising of prices for service plans the Company will disclose material charges and 

conditions related to the advertised prices and services. This notice will provide the potential customer 

with , including if applicable and to the extent the advertising medium reasonably allows: (1} whether 

nonrecurring installation charges would apply; (2) the monthly fee associated with the service; (3) 

whether any additional taxes, fees or surcharges apply; (3) the terms and conditions related to receiving 

a product or service for "free;" and (4) whether prices or benefits apply only for a limited time or 

promotional period and, if so, whether any different fees or charges will apply for the remainder of the 

contract term. 

TRUTH-IN-BILLING 

The Company has long maintained compliance with the FCC's Truth-in-Billing rules as set forth in 

47 CFR 64.2401. In part, this requires the Company's telephone bill must: (1) be accompanied by a brief, 

clear, non-misleading plain language description of the service or services rendered; (2} identify the 

service provider associated with each charge; (3) clearly and conspicuously identify any change in 



Company: 
Study Area Code: 
Supplemental Data For: 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
Line 510- Service Quality Standards and Consumer Protection 

Rules Compliance 

service provider; (4) contain full and non-misleading descriptions of charges; (5) identify those charges 

for which failure to pay will not result in disconnection of the customer's basic local service; and (6} 

provide a toll free number for customers to call in order to lodge a complaint or obtain information. 

Customers' bills will distinguish (1) monthly charges for service and features, and other charges 

collected and retained by the carrier, from {2) taxes, fees and other charges collected by the carrier and 

remitted to federal state or local governments. The Company will not label cost recovery fees or charges 

as taxes. 

PROVIDE READY ACCESS TO CUSTOMER SERVICE 

Customers and potential customers may access customer service by visiting the Company's 

office or by using a toll-free telephone number during normal business hours. Customer service contact 

information is available at our business office with regular hours posted on the storefront. In addition, 

this information is available online and on the monthly invoice rendered by the company. 

ABIDE BY POLICIES FOR PROTECTION OF CUSTOMER PRIVACY 

The Company complies with all state and federal rules regarding the privacy of customer 

information. Certification of this compliance is provided annually to the FCC. 

RESPONSE TO CONSUMER INQUIRIES AND COMPLAINTS RECEIVED FROM GOVERNMENT AGENCIES 

The Company will respond in writing to state or federal administrative agencies within 30 days 

of receiving written consumer complaints from any such agency. Should the agency require a shorter 

interval for response, the Company will use its best efforts to expedite the review of the complaint to 

provide a response which meets the agency-provided target date. 



Company: 

Study Area Code: 
Supplemental Data For: 

TERMINATION OF SERVICE 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
Line 510- Service Quality Standards and Consumer Protection 

Rules Compliance 

The Company follows the state public utility commission's rules for termination of service. 

Service cannot be terminated without advance notice to the customer. If service is being terminated for 

non-payment, the customer will have the option to establish a payment plan. So long as the customer 

adheres to the payment plan, service will not be disconnected. 

Customers may terminate service at any time and for any reason. The Company does not assess 

any termination penalty and the customer is simply required to pay for the services which were used 

while the service was provided. 
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LINE 610 



Company: 
Study Area Code: 
Supplemental Data For: 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
line 610- Description of Functionality in Emergency Situations 

As an initial point, the Company had no service outages during 2012 which met the FCC's 

threshold for reporting into the Network Outage Reporting System ("NORS"). 

The Company engages in preventative maintenance programs which help ensure network 

reliability in all conditions. This includes regular checks on generators, battery back-up, HVAC 

infrastructure at central office switches, and tree trimming/removal when trees have the potential to 

take down telephone lines during events of high wind or heavy snow. Access to critical infrastructure 

(like central office switches) is limited to essential personnel. Spare equipment is maintained in 

inventory. 

Like most local exchange carriers, the Company's network consists of electronic switching 

equipment and a network of fiber optics and copper facilities. From a switching standpoint, the 

Company has one primary switch and smaller switches which are fed by the primary switch. These 

smaller switches are often referred to as intraexchange remote switches or concentrators. The largest 

threat to switches is the loss of power. To address this, the Company ensures adequate battery back-up 

is maintained. For emergency situations which extend beyond the useful life of the battery back-up, the 

Company uses generators to power the switches. These generators are portable which ensures they can 

be relocated to any switching center based on the specific needs of each switch. In addition, the 

Company's office will serve as a Command and Control center. This center is included as a primary 

location to which continuous power is required. 

In cases of emergency, the Company's management has contact information for all employees. 

Depending upon the scope of the emergency, the Company may calt..in as many employees as necessary 

to provide continual telecommunications service. The Company has access to local and regional 

construction companies which can be called in to supplement the work force if necessary. When poles 

are down from emergencies, the Company works with other utilities attached to the same poles to 

expedite the repair or replacement of the infrastructure. 

In summation, the Company takes preventative measures to plan for emergency situations and 

also takes steps to mitigate the risk or duration of such events. 
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Company: 
Study Area Code: 
Supplemental Data For: 

REDACTED- FOR PUBLIC INSPECTION 

The Summit Telephone and Telegraph Co. of Alaska, Inc. 
613028 
Llne 1010 - Description of Voice Services Rate Comparability 

Because there were no unfulfilled initial requests for service in the prior calendar year, this line 

is not applicable. No action plan was needed since all requests for service were fulfilled. 
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Adak Telephone Utility 
222.()844 or (888) 3284222 

How do I know if I'm eligible? AT&T Alasoom-Lllcal Service 
(800) 252-7266 

You are eligible for the Lifeline and 
Alaska Com11111nlcalions System c. (800)478-7121 

Link Up programs if you participate in Alaska DlgiTel 
one of the programs listed on this 274-3114 

Alaskans application form. Alaska Telephone Company ::) (800) 982-0136, ext 119 

Arctic Slope Telephone Assccialion Cooperali'le 
(800)478-6409 

~ can live ••••••• 
Bettles Telephone Company 

(800) 982-0136, exl 119 

Blistol Bay Teleplione Cooperative c without a Are there any restrictions? (800) 476-9100 

Bush-TaU 
(907) 675-4311 ·-Lifeline discounts apply toward basic Copper Valley Telephone Cooperative ...I lot of residential telephone service for the (907) 835-2231 

main telephone line in a household. Cordova Telephone Cooperative oa Other calling features may be available (907) 424-2345 

but they are not covered under the GCI-local Senrice things. Lifeline discounts. (BOO) 800-4800 

Interior Teleplione Company (TeiAiaska) 
(BOO) 47&-3127 

~ ••••••• Ket!:hlkan PubHc Utilities 
(907) 225-1 000 A phone 

Matanuska Telephone Association 

How do I apply? 
(800) 47&-3211 c: Mukluk Telephone Company (Te!Aiasl<a) 

shouldnt be (BOO) 478-7055 
Call the telephone company or compa-

North Counlly Telephone Company ·-nies who provide local service in your (800) 982-0136, ext119 
area. (See back page.) Nnshagak Elactrfc & Telephone Cooperative oneofthem. (907} 842-5251 

,fU Complete this OTZ Telepltone Cooperative 
(1100) 47&-3111 

application and call your Summit Telephone Company 
(907) 389-1012 local telephone company. United UHHUes & Ullited-KUC ·-(800) 478-2020 I 

Yukon Teteplilllle Cof111any 
(800) 476-2$6 



What is Lifeline and 
Link Up? 

Lifeline is a program that offers 
discounts to qualified telephone 
customers on their basic monthly 
residential telephone service. 

link Up is a program that provides 
discounts on the installation of 
telephone service. 

••••••• 

Lifeline discounts apply to basic residential 
telephone service.* You can learn more 
about rates for basic service by calling the 
telephone company or companies who 
provide local service in your area. (See back 
page.) 

*Other features may be available but they 
are not covered under Lifeline discounts. 

Toll blocking is available to Lifeline cus· 
tamers free of charge. Toll blocking allows 
customers to block incoming and outgoing 
long distance calls. For more details on re­
strictions available, talk to your local phone 
company. 

Produced as a public service by the Regulatory 
Commission of Alaska (RCA) and the Alaska 
Universal Service Administrative Company 

03/07 
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Application for Lifeline and/or Link Up Service in Alaska 
I Present to local telephone company I 

Name: 

Address (Location of Service): 
(please print) 

Telephone Number: Date of Application: 

Criteria for Application 
Ufeline assistance is provided ltllow income residential customers who meet the following criteria for assistance. The applicant must 
become a cusltlmer with his or her local telephone company and must reside at the location for which the telephone seJVIce is provided. 
This assistance applies to single Una residential service only. The applicant must meet the eligibility criteria established by the FCC and 
RCA ltl qualify for such support. The qualifying customer wiU sign below under penally of peljUI'f that he/she receives benefitsli'om one 
of the Nsted programs below. in signing, the customer also agrees to notify lhe telephone company if he/she ceases to partidpate in the 
qualifying program or programs. The telephone company reserves the right to verify or request verification of participation in the q!IOOfy­
ing program or programs the customer designates. 

I participate in the following program or programs: 

_ Supplemental Secllity Income 
_Medicaid 
_ Federal Public Housing Assistance 
_Food Stamps 
_ Low-income Home Energy Assistance Program 
_ Bureau of Indian Affair& General Assistance Program 
_ TribaRy administered Temporary Assistance for Needy Families 
_ Head Start (only those meeting its income quaNfying standard) 
_National School Lunch Program's free lunch program 
_ State of Alaska Public Assistance Programs 
_ Any other means test social service program adrrdnistered by the state or federal government. 

Please fill in qualifying program if not fisted above 

In order to qualify for the Lifeline/linkup assistance program, I certify, under penally of perjury, that I am a participant fn the 
program or programs I have indicated above. I authorize the appropriate agency to release recipient status information 
requested by the telephone company for verifiCation of my parllclpatlon In the program(s) I have indicated. Persons or 
organizations that may be contacted Include, but are not limited to, the Alaska Department of Health and Social Services 
Assistance, Social Security Administration, Bureau of Indian Affairs, and any oth~ organization that administers any of the 
programs listed above. I agree that I will notify the telephone company Immediately If I cease to participate In the qualifying 
program or programs. 

Applicant Signature: Social Security Number: 
{optional) 
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
The Summit Telephone and Telegraph Company of Alaska, Inc. 
Fairbanks, Alaska 

We have audited the accompanying financial statements of The Summit Telephone and Telegraph Company of 
Alaska Inc. (a State of Alaska corporation), which comprise the balance sheets as of December 31, 2012 and 
2011, and the related statements of income, changes in stockholder's equity, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting poUcies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we. have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of The Summit Telephone and Telegraph Company of Alaska Inc. as of December 31, 2012 and 2011, 
and the result& of their operations and their cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Salem, Oregon 
May 17,2013 

680 HAWTHORNE AVENUE SE. # 140, SALEM. DR 9 7301 

PHONE: 503.585,7774 !='AX: 503.364.8405 

F'CRTLAND, DR SALEM, OR l CARLSBAD, CA t ESCONOIOC, CA l SAN DIE.ti0 1 CA ANCHORAGE, AK 

AKT LLP 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Balance Sheats 
December 31, 2012 and 2011 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 
Materials and supplies 
Prepayments 

Total Current Assets 

Investments 

Property, Plant, and Equipment: 
Plant in service 
Plant under construction 

Less accumulated depreciation 

Property, Plant, and Equipment, net 

UABILITIES AND STOCKHOLDERS' EQUITY 

Current Liabilities: 
Current maturities of long~term debt 
Accounts payable 
Accrued expenses 
Customer deposits 

Total Current Liabilities 

Long-Term Debt, net of current portion 

Other Liabilities and Deferred Credits: 
Payable to affiliate 
Deferred income taxes 

Total Other Liabilities and Deferred Credits 

Stockholder's Equity 
Common stock, no par value, 10,000 shares authorized, 

1,347 shares issued and outstanding 
Additional paid~in capital 
Retained earnings 

Total Stockholders' Equity 

See accompanying notes to financial statements. 

2012 2011 

2 



REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Statements of Income 
Years Ended December 31,2012 and 2011 

Operating Revenues: 
Local network service 

Network access service 

Miscellaneous 

Total Operating Revenues 

Operating Expenses: 

Plant specific operations 
Plant nonspecific 

Customer operations 

Corporate operations 
Depreciation and amortization . 

Total Operating Expenses 

Operating Taxes: 
Income tax expense 
Other operating tax 

Total Operating Expenses and Taxes 

Operating Income 

Other Income 

Income Before Interest Expense 

Interest Expense 

Net Income 

See accompanying notes to financial statements. 

2012 2011 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Statements of Changes in Stockholder's Equity 
Years Ended December 31, 2012 and 2011 

Balance, December31, 2010 

Dividends 

2011 net income 

Balance, December 31, 2011 

Dividends 

2012 net income 

Balance, December 31,2012 

See accompanying notes to financial statements. 

Common 

Stock 

Additional 

Retained 

4 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Statements of Cash Flows 

Years Ended December 31, 2012 and 2011 

Cash Flows from Operating Activities: 
Net income 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation and amortization 
Deferred income taxes 
Patronage allocations 
Changes In assets and liabilities: 

Accounts receivable 
Materials and supplies 
Prepayments 
Accounts payable 
Accrued expenses 
Customer deposits 

Net Cash Provided by Operating Activities 

Cash Flows from Investing Activities 
Additions to property, plant, and equipment 
Proceeds from sales of property, plant, and equipment 
Patronage dividends and investment principal received 

Net Cash Used by Investing Activities 

Cash Flows from Financing Activities: 
Payments on long-term debt 
Advances from (payments to) affiliate 
Dividends paid 

Net Cash Used by Financing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning 

Cash and Cash Equivalents, ending 

Cash Paid During the Year For: 

Interest - net of amounts capitalized 

See accompanying notes to financial statements. 

2012 2011 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 1 ·Organization and Summary of Significant Accounting Policies 

Organizatjon 
The Summit Telephone and Telegraph Company of Alaska, Inc., dba Summit Telephone Company, (the 
Company), is a local exchange telephone company organized under the laws of the state of Alaska. The 
Company provides local exchange telecommunication se!Vices to approximately 250 access lines in three 
exchanges in interior Alaska, including the Chatanika, Steese, Chana Hot Springs, Elliot Highway, and Coldfoot 
areas. The Company is a wholly-owned subsidiary of Remote Control, Inc. (the Parent). 

Regulations 
The Company is subject to the accounting and rate regulations of the Regulatory Commission of Alaska (RCA), 
and maintains its accounting records in accordance with the Uniform System of Accounts, as prescribed by the 
Federal Communications Commission (FCC). As a result, the application of accounting principles generally 
accepted in the United States by the Company differs in certain respects from the application by nonregulated 
entities. Such differences primarily relate to the time at which certain items enter into the determination of net 
income. 

The Company is subject to limited regulation by the FCC and the RCA regarding the provision of 
telecommunication services. 

Regulatory and legislative actions, as well as future regulations could have a significant impact on the Company's 
future operations and financial condition. See Note 1, National Broadband Plan and FCC order. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported 
amounts of revenues and expenses during the reporting period. These estimates involve judgments with respect 
to numerous factors that are beyond management's control. Actual results could differ from those estimates. 

Cash and Cash Equivalents 
The Company considers cash investments purchased with an original maturity of 3 months or less and that are 
readily convertible to known amounts of cash to be cash equivalents. 

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally insured limits, 
which is generally per account holder per bank. The Company has no uninsured cash as of December 
31, 2012 or 2011. The Company has not experienced any losses in such accounts and believes it is not exposed 
to any significant credit risk on cash and cash equivalents. 

Accounts Receivable 
The Company provides an allowance for doubtful accounts that is based on a review of outstanding receivables, 
historical collection information, and existing economic conditions. Receivables from subscribers are due 30 days 
after the issuance of the invoice. Receivables from other exchange carriers are typically outstanding from 30 to 
60 days before payment is received. Delinquent accounts are charged to uncollectible expense when it is 
determined that the account will not be collected. Receivables past due more than 90 days are considered 
delinquent. Delinquent receivables are written off based on individual credit evaluation and specific circumstances 
of the customer. 

Materials and Supplies 
Materials and supplies are stated at the lower of weighted average cost or market. 

6 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31,2012 and 2011 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Investments 
Investments are stated at cost and consist of assigned patronage and subordinated capital certificates from the 
Rural Telephone Finance Cooperative (RTFC). As a condition of the Company's debt described in Note 4, the 
Company is required to hold capital certificates in RTFC. 

Fair Value of Financial Instruments 
The Company's financial instruments, none of which are held for trading purposes, include cash and cash 
equivalents, receivables, accounts payable, and mortgage and notes payable. The Company estimates that the fair 
value of all of these non-derivative financial instruments at December 31, 2012 and 2011 does not differ materially 
from the aggregate carrying value of its financial instruments recorded in the accompanying balance sheets. 

'Property. Plant. and Equipment 
Property, plant, and equipment are recorded at cost, including direct labor, materials, freight, and indirect 
overhead costs_ Maintenance and repairs are charged to operations when incurred. Renewals and betterments 
are capitalized. The Company provides for depreciation on a straight-line basis over the estimated useful lives of 
the classes of equipment, buHdings, and plant in accordance with rates consistent with industry standards and 
approved by the RCA. Costs of regulated plant retired are eliminated from utility plant accounts and such costs 
plus removal expenses, less salvage, are charged to accumulated depreciation. 

Upon retirement, sale, or other disposition of nonregulated property, plant, and equipment, the cost and related 
accumulated depreciation are removed from the accounts and the resulting gains or losses are included in 
operations. 

For construction projects lasting longer than 1 year, the Company follows the policy of capitalizing interest as a 
component o~y, plant, and equipment constructed for its own use. In 2012, total Interest 
incurred was---In 2011), of which was capitalize n 2011). 

Local Service Charaes 
Revenues are recognized as service is rendered. Monthly service fees derived from basic and local service are 
billed in advance. 

Network Access Revenue 
Network access revenue for intralata and interlata toll services is received under a system of access charges. 
Access charges represent a methodology by which local telephone companies, including the Company, charge 
the long distance carrier for access and interconnection to local facilities. The Company follows access tariffs filed 
with the RCA and FCC for these charges. 

When network access revenues have been received pursuant to the settlement and access agreements above, 
they are divided into traffiC sensitive, nontraffic sensitive, and billing and collecting portions. The revenues are 
then either placed into a common pooling arrangement with other exchange carriers for redistribution or kept by 
the Company. The redistributions are made according to formulas established by the governing boards of the 
pools and are generally based upon expenses incurred and investment maintained. The Company participates in 
pooling arrangements with the National Exchange Carrier Association (NECA) and the Alaska Exchange Carrier 
Association (AECA). 

Settlement, access, and pool distribution revenues are recorded when the amounts become determinable. 
Related expenses are recorded when incurred. Subsequent true-ups and retroactive adjustments, which are 
generally allowed for a period of 24 months after the close of the related calendar year for the NECA pools, are 
recorded in the year in which such adjustments become determinable, based upon studies by an outside 
consultant. 

7 
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THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31,2012 and 2011 

Note 1 -Organization and Summary of Significant Accounting Policies, continued 

Network Access Revenue. continued 
In addition to recoveries from NECA and AECA, the Company also receives revenues from the Universal Service 
High Cost Loop Fund administered by the Universal Service Administration Company (USAC). Amounts received 
from USAC are based on the number of customers served and the cost of providing service in that area being in 
excess of the national average cost per loop as determined by the FCC, and are included in network access 
revenues in lhe accompanying financial statements. 

In 2012, the Company received from the USAC High Cost Loo~ Fund-in 2011) and-
in interstate access revenues administered through the NECA Pool ( 4 in 2011). 

National Broadband Plan and FCC Order 11-161 
In 2010 the FCC issued the National Broadband Plan which outlined a long-term plan to increase broadband 
penetrations and services throughout the United States of America. The plan further outlined a proposed long­
term phase-out of access charges (referred to as lntercarrier Compensation) and moved to support mechanisms 
based on broadband services rather than on the current Universal Service High Cost Loop Fund administered by 
USAC. 

In response to the plan, on October 27, 2011 the FCC approved Report and Order 11-161 (the Order), that begins 
the process of reforming the universal service and intercarrier compensation (ICC) systems and adopts support 
for broadband-capable networks as an express universal service principle. The Order further creates the Connect 
America Fund Which will ultimately replace all existing high-cost support mechanisms as well as help facilitate ICC 
reforms. The Order, among other things, caps the federal universal service fund at current levels and reforms the 
current system by putting various limits on capital and operating spending, requiring minimum levels for local 
rates and capping the per-line support amount at- per month. As of December 31, 2012 the Company is not 
subject to the -per line support cap. 

The Order also reforms the ICC system by adopting a plan to transition from access charges to a bill and keep 
framework. The transition period for rate-of-return carriers such as the Company is 9 years. Recovery will be 
calculated initially based on the fiscal year 2011 interstate switched access revenue requirement and will decline 
annually by 5% during the transition period, which began July 1, 2012. 

The Order includes the adoption of a monthly Access Recovery Charge as a transitional recovery mechanism to 
mitigate the impact of reduced intercarrier revenues. The Order was effective December 29, 2011, and 
implementation began on July 1, 2012. 

As of the implementation date, July 1, 2012, the Company is subject to the 5% annual decline in interstate 
switched access revenue requirement during the 9 year transition period. For the period ended December 31, 
2012lhe impacts to the Company have not been significant. 

The overall reform process takes place in phases and will take several years to implement. Further, the Order 
includes a Further Notice of Proposed Rulemaking and seeks comments on various items. The ultimate outcome 
of these proceedings and their impact is uncertain at this time. 

Taxes Imposed bv Governmental Authorities 
The Company is subject to taxes assessed by various governmental authorities on many different types of 
revenue transactions with its customers. These specific taxes are charged to and collected from the Company's 
customers and subsequently remitted to the appropriate taxing authority. The taxes are accounted for on a net 
basis and excluded from revenues. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 1 -Organization and Summary of Significant Accounting Poltcles, continued 

Income Taxes 
The Company files a consolidated income tax return with the Parent. 

The Company follows accounting standards related to the recognition of uncertain tax positions. These standards 
provide detailed guidance for financial statement recognition, measurement, and disclosure of uncertain tax 
positions taken or expected to be taken in income tax returns. These standards require an entity to recognize the 
financial statement impact of a tax position when it is more likely than not that the position will not be 
substantiated under examination by a taxing authority. The Company recognizes accrued interest and penalties 
associated w~h uncertain tax positions as part of the income tax provision when applicable. There are no 
amounts accrued in the financial statement related to uncertain tax positions. 

The Company files income tax returns in the United States and various state and local jurisdictions. The 
Company's Federal income tax returns for the years ended December 31, 2011, 2010 and 2009 are subject to 
examination by the Internal Revenue Service, generally for 3 years after the returns were filed. State and local 
jurisdictions have statutes of limitation that generally range from 3 to 5 years. 

Deferred income tax assets and liabilities are computed annually for differences between the financial statement 
and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based on 
enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable 
income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount 
expected to be realized. Income tax expense is the tax payable or refundable for the period, plus or minus the 
change in deferred tax assets and liabilities during the period. 

Sub§equentEyents 
The Company has evaluated subsequent events through May 17, 2013, which is the date the financial statements 
were available to be issued. 

Note 2 - Accounts Receivable 

Accounts receivable at December 31 consist of: 

Subscribers 
Carrier access 
Settlements and pooling 
Other 

Less allowance for doubtful accounts 
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REDACTED - FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 3 - Property. Plant, and Equipment 

Listed below are the major classes of property, plant, and equipment and their related annual composite 
depreciation rates: 

General support facilities 

Central office equipment 

Information origination/termination equipment 

Cable and wire facilities 

Note 4- Long-Term Debt 

Long-term debt at December 31 consists of the following: 

7.00% to 7.75~age notes payable to RTFC in quarterly 
installments of -· principal and interest, collateralized by 
substantially all real and personal property, matures February 2021. 

7.50% note payable to Mt McKinley Bank in monthly installments of 
•• principal and interest, coHateralized by a deed of trust, paid in full 
in 2012. 

6.00% note payable to Denali Escrow in monthly installments o~, 
principal and interest, collateralized by a deed of trust, matures 
February 2015. 

8.25% note payable to Spirit of Alaska Credit Union in monthly 
installments of - principal and interest, collateralized by two 
snowmobiles, paid in full in 2012. 

6.50% note payable to Credit Union 1 in monthly installments of .. 
principal and interest, collateralized by a vehicle, matures May 2014. 

9.99% note payable to GMAC in monthly installments of- principal 
and interest, collateralized by a vehicle, matures December 2013. 

0% note payable to GMAC payable in monthly principal installments of 
- collateralized by a vehicle, paid in full in 2012. 

Less Current Portion 

Total Long-Term Debt 

2012 2011 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 4 ·Long-Term Debt, continued 

To reflect the time value of money, the liability recorded in the financial statements for the 0% note payable to 
GMAC has been discounted at an imputed interest rate of 6.5%, which was based on current borrowing rates at 
the time the note was issued. At December 31, 2012, the net unamortized discount was $0 -in 2011 ). 

During 2007, the Parent contracted to purchase work equipment for the benefit of the Company. In addition, the 
majority shareholder contracted to purchase vehicles and other work equipment for the benefit of the Company. 
The Company is making the monthly payments to the lenders and is using the vehicles and other work equipment 
for its regulated operations. Management believes that, despite the named parties on the contracts, the 
substance of the transactions indicates that the Company has purchased the assets and incurred the liabilities. 
Accordingly, the assets and debt have been recorded on the books ofthe Company. 

The long-term debt agreement with RTFC contains restrictions on the payment of dividends and the maintenance 
of defined amounts of working capital after payment of dividends. The long-term debt agreement also contains 
requirements regarding debt service coverage and other financial ratios, and the timely remittance of semiannual 
financial information and annual audited financial statements. For the years ended December 31, 2012 and 2011, 
the Company was in compliance with all requirements. 

Future maturities of long-term debt are as follows: 

2013 
2014 
2015 
2016 
2017 
Thereafter 

Total 

Note 5 - Income Taxes 

Income tax expense (benefit} for the years ended December 31 consists of the following: 

Current: 
Federal 
State 

Benefit of Net Operating loss Carry Backs and Carry Forwards: 
Federal 
State 

Deferred: 
Federal 
State 

Income Tax Expense 

2012 

The provision for income taxes differs from the amount computed by applying the current statutory federal and 
state income tax rates to earnings before income taxes due to the effects of state taxes (net of federal benefit), 
nondeductible items, net operating loss deductions, prior year over or under accruals, and the use of accelerated 
depreciation for income tax purposes. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 5 -Income Taxes, continued 

Deferred tax expense is provided for temporary differences in the recognition of revenues and expenses for tax 
and financial statement purposes. 

Deferred income tax asset (liability) consists of the following: 

Tax depreciation in excess of financial statement depreciation 
Accrued paid time off 
Accrued officer compensation 
Net operating losses 

Deferred Tax Liability 

The Company has fully utilized all net operating loss canyforwards. 

Note 6 • Related Party Transactions 

Accounts receivable includes - in unsecured, non-interest bearing advances to an officer of the Company 
as of December 31, 2012 and 2011. Accrued expenses include • in accrued officer compensation as of 
December 31 , 2012 and 2011, respectively, as well as of accounts payable to an officer of the Company 
as of December 31, 2012 and 2011. 

The Company leases office facilities from an officer of the Company for- per month 
lease term expires December 31, 2018. Future minimum lease payments associated with 
the 5 years subsequent to December 31, 2012 are as follows: · 

2013 
2014 
2015 
2016 
2017 

Lease expense for the year ended December 31, 2012 amounted to1•1 2011). 

in 2011). The 
ce faciHties for 

The amount reflected in the accompanying balance sheets as payable to affiliate represents the net amount due 
to the parent. 

Note 7 - Guaranty Obligations 

At December 31, 2012, the Company is guarantor of in long-term debt owed by the Parent to RTFC. 
The guarantee is from the purchase of the Company's stock by the Parent in 2000. The Company has secured 
the Parent's debt with its assets and would be required to perform in the event of the Parent's default on the debt. 
The Company is currently paying dividends to the Parent on a monthly basis in amounts required to service the 
Parent's debt payments and other operating expenses. The debt includes Interest at 7.50% until maturity in May 
2015. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Notes to Financial Statements 
Years Ended December 31, 2012 and 2011 

Note 8 • Pension Plans 

Simplified Employee Pension - The Company has a Simplified Employee Pension (SEP) retirement plan. For the 
years ended December 31, 2012 and 2011, the Company made contributions totaling- of the employees' 
compensation for all eligible employees who worked for the Company 3 months or more. Total pension cost, 
including amounts charged to construction for 2012 and 2011 amounted to and , respectively. 

Savings Plan - The Company also has a 401(k) Savings Plan, through the National Telephone Cooperative 
Association (NTCA). Regular full-time employees who have worked for the Company 3 months or more are 
eligible to participate in the Savings Plan, which is a tax-qualified defined contribution plan under section 401 (k) of 
the lntemal Revenue Code. The Company matches 100% of the employee's contribution up to the first 4% of the 
employee's compensation. All contributions, including the Company match, are made in cash. ,iEimlpiilolyelr 
contributions, including amounts charged to construction, for 2012 and 2011 amounted to and• • • 
respectively. 

Note 9 - Contingencies 

The Company is involved in various regulatory and other legal matters arising in the ordinary course of business. 
In the opinion of management, the ultimate disposition of these matters will not have a material adverse effect on 
the Company's financial statements. 

13 



REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEI3RAPH 

COMPANY DF' ALASKA, INC. 
(A WHDL.L.Y·CWNE.D SUBSIDIARY OF" REMOTE CONTROL., INC.) 

Financial Statements 

Years Ended December 31., 201.1 and 2010 



REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Financial Statements 
Years Ended December 31, 2011 and 2010 

Table of Contents 

Independent Auditors' Report 

Financial Statements: 

Balance Sheets 

statements of Income 

Statements of Changes in Stockholder's Equity 

Statements of Cash Flows 

Notes to Financial Statements 

Page 

1 

2 

3 

4 

5 

6 



... RE[)ACTED 
... . . :,.· .. ,,. ...:- .•': ·.··· 

o.~'J(;·ir.1····.ttl~~~ ~-~Q~~~~#-: 
:-· ' . ' .... ·:;l:·.·>·<!,~.-~;;)i:i' .:!!::;:~;\~~~:~·~:- ,~:2.I),._;~;~·~·}.:~;J 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
The Summit Telephone and Telegraph Company of Alaska, Inc. 
Fairbanks, Alaska 

We have audited the accompanying balance sheets of The Summit Telephone and Telegraph Company of 
Alaska, Inc., dba Summit Telephone Company (the Company, and a wholly-owned subsidiary of Remote Control, 
Inc.) as of December 31, 2011 and 2010 and the related statements of income, changes in stockholder's equity, 
and cash flows for the years then ended. These financial statements are the responsibllity of the Company's 
management. Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in an material respects, the financial 
position of The Summit Telephone and Telegraph Company of Alaska, Inc. as of December 31, 2011 and 2010, 
and the results Qf its operations and cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 

Salem, Oregon 
March 28, 2012 

680 HAWTHORNE: AVI!:NUE: SE, #1 40, SALE:M, OR 97301 

~HDNI!:: 503.585.7774 FAX; 50:3.:354.8405 

PORTLAND, OR B.ALE:M, OR I CARLSBAD, C.A f ESCONDIDO, CA BAN DIEGO, D.A ANCHORAGE, .AK 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Balance Sheets 
December 31,2011 and 2010 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 

Materials and supplies 
Prepayments 

Total Current Assets 

Investments 

Property, Plant, and Equipment: 

Plant in service 

Plant under construction 

Less accumulated depreciation 

Property, Plant, and Equipment, net 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Current Liabilities: 

Current maturities of long-term debt 

Accounts payable 
Accrued expenses 
Customer deposits 

Total Current Liabilities 

Long-Term Debt, net of current portion 

Other Liabilities and Deferred Credits: 
Payable to affiliate 
Deferred income taxes 

Total Other Liabilities and Deferred Credits 

Stockholder's Equity 
Common stock, no par value, 10,000 shares authorized, 
1,347 shares issued and outstanding 

Additional paid-in capital 

Retained earnings 

Total Stockholders' Equity 

See accompanying notes to financial statements. 

2011 2010 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Statements of Income 
Years Ended December 31,2011 and 2010 

Operating Revenues: 

Local network service 
Network access service 
Miscellaneous 

Total Operating Revenues 

Operating Expenses: 
Plant specific operations 
Plant nonspecific 

Customer operations 
Corporate operations 

Depreciation and amortization 

Total Operating Expenses 

Operating Taxes: 

Income tax expense 
Other operating tax 

Total Operating Expenses and Taxes 

Operating Income 

Other Income 

Income Before Interest Expense 

Interest Expense 

Net Income 

See accompanying notes to financial statements. 

2011 2010 

3 



REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Statements of Changes In Stockholder's Equity 
Years Ended December31, 2011 and 2010 

Balance, December 31, 2009 

Dividends 

2010 net income 

Balance, December 31,2010 

Dividends 

2011 net income 

Balance, December 31, 2011 

See accompanying notes to financial statements. 

Additional 

Retained 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 

Statements of Cash Flows 
Years Ended December 31, 2011 and 201 0 

Cash Flows from Operating Activities: 
Net income 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation and amortization 
Deferred income taxes 
Patronage allocations 
Changes in assets and liabilities: 

Accounts receivable 
Materials and supplies 
Prepayments 
Accounts payable 
Accrued expenses 
Customer deposits 

Net Cash Provided by Operating Activities 

Cash Flows from Investing Activities 
Additions to property, plant, and equipment 
Proceeds from sales of property, plant, and equipment 
Patronage dividends and Investment principal received 

Net Cash Used by Investing Activities 

Cash Flows from Financing Activities: 
Payments on long-term debt 
Advances from (payments to) affiliate 
Dividends paid 

Net Cash Used by Financing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning 

Cash and Cash Equivalents, ending 

Cash Paid During the Year For: 
Interest - net of amounts capitalized 

See accompanying notes to financial statements. 

2011 2010 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 1 ·Organization and Summary of Significant Accounting Policies 

Organization 
The Summit Telephone and Telegraph Company of Alaska, Inc., dba Summit Telephone Company, (the 
Company), is a local exchange telephone company organized under the laws of the state of Alaska. The 
Company provides local exchange telecommunication services to approximately 250 access lines in three 
exchanges in interior Alaska, including the Chatanika, Steese, Chena Hot Springs, Elliot Highway, and Coldfoot 
areas. The Company is a wholly-owned subsidiary of Remote Control, Inc. (the Parent). 

Regulations 
The Company is subject to the accounting and rate regulations of the Regulatory Commission of Alaska (RCA}, 
and maintains its accounting records in accordance wi1h the Uniform System of Accounts, as prescribed by the 
Federal Communications Commission (FCC) .. As a result, the application of accounting principles generally 
accepted in the United States by the Company differs in certain respects from the application by nonregulated 
entities. Such differences primarily relate to the time at which certain items enter into the determination of net 
income. 

The Company is subject to limited regulation by the FCC and the RCA regarding the provision of 
telecommunication services. 

Recent pending and future regulatory and legislative actions, induding the FCC's proposed National aroadband 
Plan and Report and Order and Further Notice of Proposed Rule Making, may have a significant impact on the 
Company's future operations and financial condition. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported 
amounts of revenues and expenses during the reporting period. These estimates involve judgments with respect 
to numerous factors that are beyond management's control. Actual results could differ from those estimates. 

Cash and Cash Equivalents 
The Company considers cash Investments purchased with an original maturity of 3 months or less and that are 
readily convertible to known amounts of cash to be cash equivalents. 

The Company maintains its cash in bank deposit accounts that, at times, may exceed federally insured limits, 
which is generally- per account holder per bank. The Company has no uninsured cash as of December 
31, 2011 or 2010. The Company has not experienced any losses in such accounts and believes it is not exposed 
to any significant credit risk on cash and cash equivalents. 

Accounts Receivable 
The Company provides an allowance for doubtful accounts that is based on a review of outstanding receivables, 
historical collection information, and existing economic conditions. Receivables from subscribers are due 30 days 
after the issuance of the invoice. Receivables from other exchange carriers are typically outstanding from 30 to 
60 days before payment is received. Delinquent accounts are charges to uncollectible expense when it is 
determined that the account will not be collected. Receivables past due more than 90 days are considered 
delinquent Delinquent receivables are written off based on individual credit evaluation and specific 
circumstances of the customer. 

Materials and Supplies 
Materials and supplies are stated at the lower of weighted average cost or market. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Investments 
Investments are stated at cost and consist of assigned patronage and subordinated capital certificates from the 
Rural Telephone Finance Cooperative (RTFC). As a condition of the Company's debt described in Note 4, the 
Company is required to hold capital certificates in RTFC. 

Fair Value of Financiallnstryments 
The Company's financial instruments, none of which are held for trading purposes, include cash and cash 
equivalents, receivables, accounts payable, and mortgage and notes payable. The Company estimates that the fair 
value of all of these non-derivative financial instruments at December 31, 2011 and 2010 does not differ materially 
from the aggregate carrying value of its financial instruments recorded in the accompanying balance sheets. 

Propertv. Plant and Equipment 
Property, plant, and equipment are recorded at cost, including direct labor, materials, freight, and indirect 
overhead costs. Maintenance and repairs are charged to operations when incurred. Renewals and betterments 
are capitalized. The Company provides for depreciation on a straight-line basis over the estimated useful lives of 
the classes of equipment, buildings, and plant in accordance with rates consistent with industry standards and 
approved by the RCA. Costs of regulated plant retired are eliminated from utility plant accounts and such costs 
plus removal expenses, less salvage, are charged to accumulated depreciation. 

Upon retirement, sale, or other disposition of nonregulated property, plant, and equipment, the cost and related 
accumulated depreciation are removed from the accounts and the resulting gains or losses are included in 
operations. 

For construction projects lasting longer than 1 year, the Company follows the policy of capitalizing interest as a 
component ~erty, plant, and equipment constructed for its own use. In 2011. total interest 
incurred was---in 2010), of which was capitalized in 2010). 

Local Service Charges 
Revenues are recognized as service is rendered. Monthly service fees derived from basic and local service are 
billed in advance. 

Network Access Revenue 
Network access revenue related to interlala and intralata toll service is received under a system of access 
charges. Access charges represent a methodology by which local telephone companies, including the Company, 
charge the long distance carrier for access and interconnect ron to local facilities. The Company has elected to file 
access tariffs through the Alaska Exchange Carriers Association (AECA) and the National Exchange Carriers 
Association (NECA) for these charges. These access tariffs are subject to approval by the RCA for intrastate 
charges and the FCC for interstate charges. 

When network access service revenues have been received pursuant to the settlement and access agreements 
above, they are divided into traffic sensitive, non-traffic sensitive, and billing and collection portions. The 
revenues are then either placed into a common pooling arrangement with other exchange carriers for 
redistribution or kept by the Company. The redistributions are made according to formulas established by the 
governing boards of the pools and are generally based upon expenses incurred and investment maintained. 

The Company participates in pooling arrangements with NECA and AECA. 

Settlement, access, and pool distribution revenues are recorded when the amounts become determinable. 
Related expenses are recorded when incurred. Subsequent true-ups and retroactive adjustments, which are 
generally allowed for a period of 24 months (NECA pool only) after the close of the related calendar year, are 
recorded in the year in which such adjustments become determinable, based upon studies prepared by outside 
consultants. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 1 ·Organization and Summary of Significant Accounting Policies, continued 

Network Access Revenue, continued 
In addition to recoveries from the NECA and AECA pools, the Company also receives revenues from the 
Universal Service High Cost Loop Fund administered by the Universal Service Administrative Company (USAC). 
The amount of support received from USAC is based on the number of customers served and the cost of 
providing service in that area being in excess of the national average cost per loop, as determined by the FCC, 
and are included in network access revenues in the accompanying financial statements. 

On November 5, 2008, the FCC ordered that the requirements adopted for disbursement of high cost universal 
service support to local exchange carriers do not apply to local exchange carriers operating in Alaska, Hawaii, or 
any U.S. Territories and possessions. 

For the years ended December 31, 2011 and 201 0, pooled revenues from NECA represent approximately 42% of 
the Company's operating revenue. Revenues received from USAC represent approximately 33% and 31% of the 
Company's operating revenues during 2011 and 2010, respectively. 

National Broadband Plan and FCC Order 1 H 61 
In 2010 the FCC issued the National Broadband Plan which outlined ~ long-term plan to increase broadband 
penetrations and services throughout the United States of America. The plan further outlined a proposed long­
term phase-out of access charges (referred to as lntercarrier Compensation) and moved to support mechanisms 
based on broadband services rather than the current Universal Service High Cost Loop Fund administered by 
USAC. 

In response to the plan, the FCC on October 27, 2011, approved Report and Order 11-161 (the Order), that 
begins the process of reforming the universal service and intercarrier compensation (ICC) systems and adopts 
support for broadband-capable networks as an express universal service principle. The Order further creates the 
Connect America Fund which will ultimately replace all existing high-cost support mechanisms as well as help 
facilitate ICC reforms. The Order, among other things, caps the federal universal service fund at current levels 
and reforms the current system by putting various limits on c.and operating spending, requiring minimum 
levels for local rates and capping the per-line support amount at per month. 

The Order also reforms the ICC system by adopting a plan to transition from access charges to a bill and keep 
framework. The transition period for rate-of-return carriers such as the Company is 9 years. Recovery will be 
calculated initially based on the fiscal year 2011 interstate switched access revenue requirement and will decline 
annually by 5% during the transition period. The Order Includes the adoption of a monthly Access Recovery 
Charge as a transitional recovery mechanism to mitigate the impact of reduced intercarrier revenues. 

The Order was effective December 29, 2011. However, the reform process will take place in phases and will take 
several years to complete. Furthermore, the Order includes a Further Notice of Proposed Rulemaking and seeks 
comments on various items including potentially reducing the interstate rate of return from its current level of 
11.25%. As the ultimate outcome of these proceedings is uncertain the full impacts of the Order on the Company 
cannot be determined or reasonably estimated at this time. 

Taxes Imposed by Governmental Authorities 
The Company is subject to taxes assessed by various governmental authorities on many different types of 
revenue transactions with its customers. These specific taxes are charged to and collected from the Company's 
customers and subsequently remitted to the appropriate taxing authority. The taxes are accounted for on a net 
basis and excluded from revenues. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Income Taxes 
The Company files a consolidated income tax return with the Parent. 

The Company follows accounting standards related to the recognition of uncertain tax positions. These standards 
provide detailed guidance for financial statement recognition, measurement, and disclosure of uncertain tax 
positions taken or expected to be taken in income tax returns. These standards require an entity to recognize the 
financial statement impact of a tax position when it is more likely than not that the position witl not be 
substantiated under examination by a taxing authority. The Company recognizes accrued interest and penalties 
associated with uncertain tax positions as part of the income tax provision when applicable. There are no 
amounts accrued in the financial statement related to uncertain tax positions. 

The Company files income tax returns in the United States and various state and local jurisdictions. The 
Company's Federal income tax rerums for the years ended December 31, 2010, 2009 and 2008 are subject to 
examination by the Internal Revenue Service, generally for 3 years after the returns were filed. State and local 
jurisdictions have statutes of limitation that generally range from 3 to 5 years. 

Deferred income tax assets and liabilities are computed annually for differences between the financial statement 
and tax basis of assets and liabilities that will result in taxable or deductible amounts in the future based on 
enacted tax laws and rates applicable to the periods in which the differences are expected to affect taxable 
income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount 
expected to be realized. Income tax expense is the tax payable or refundable for the period. plus or minus the 
change in deferred tax assets and liabilities during the period. 

Subsequent Events 
The Company has evaluated subsequent events through March 28, 2012, which is the date the financial 
statements were available to be Issued. 

Note 2 - Accounts Receivable 

Accounts receivable at December 31 consist of: 

Subscribers 
Carrier access 
Settlements and pooling 
Other 

Less allowance for doubtful accounts 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 3- Property, Plant, and Equipment 

Listed below are the major classes of property, plant, and equipment and their related annual composite 
depreciation rates: 

General support facilities 

Central office equipment 

Information origination/termination equipment 

Cable and wire facilities 

Note 4 • Long-Term Debt 

Long-term debt at December 31 consists of the following: 

7.00% to 7.75% mortgage notes payable to RTFC in quarterly 
Installments of , principal and interest, collateralized by 
substantially all real and personal property, matures February 2021. 

7.50% note payable to Mt. McKinley Bank in monthly installments of 
-· principal and interest, collateralized by a deed of trust, matures 
July 2012. 

6.00% note payable to Denali Escrow in monthly Installments of­
principal and interest, collateralized by a deed of trust, matures 
February 2015. 

8.25% note payable to Spirit of Alaska Credit Union in monthly 
installments of - principal and interest, collateralized by two 
snowmobiles, matures December 2012. 

6.50% note payable to Credit Union 1 in monthly installments of .. 
principal and Interest, collateralized by a vehicle, matures May 2014. 

9.99% note payable to GMAC in monthly installments of- principal 
and interest, collateralized by a vehicle, matures December 2013. 

0% note payable to GMAC payable in monthly principal installments of 
• collateralized by a vehicle, matures May 2012. 

Less Current Portion 

Total long-Term Debt 

2011 2010 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 4- Long-Term Debt, continued 

To reflect the time value of money, the liability recorded in the financial statements for the 0% note payable to 
GMAC has been discounted at an imputed interest rate of 6.5%, which was based on current borrowing rates at 
the time the note was issued. At December 31, 2011, the net unamortized discount is in 201 0). 

During 2007, the Parent contracted to purchase work equipment for the benefit of the Company. In addition, the 
majority shareholder contracted to purchase vehicles and other work equipment for the benefit of the Company. 
The Company is making the monthly payments to the lenders and is using the vehicles and other wor1< equipment 
for its regulated operations. Management believes that. despite the named parties on the contracts, the 
substance of the transactions indicates that the Company has purchased the assets and incurred the liabilities. 
Accordingly, the assets and debt have been recorded on the books of the Company. 

The long-term debt agreement with RTFC contains restrictions on the payment of dividends and the maintenance 
of defined amounts of working capital after payment of dividends. The long-term debt agreement also contains 
requirements regarding debt service coverage and other financial ratios, and the timely remittance of semiannual 
financial information and annual audited financial statements. For the year ended December 31, 2011, the 
Company was in compliance with all requirements. 

Future maturities of long-term debt are as follows: 

2012 
2013 
2014 
2015 
2016 
Thereafter 

Total 

Note 5 - Income Taxes 

Income tax expense (benefit) for the years ended December 31 consists of the following: 

Current: 
Federal 
State 

Benefit of Operating Loss Carryback: 
Federal 
State 

Deferred: 
Federal 
State 

Income Tax Expense 

2011 

The provision for income taxes differs from the amount computed by applying the current statutory federal and 
state income tax rates to earnings before income taxes due to the effects of state taxes (net of federal benefit), 
nondeductible items, net operating loss deductions, prior year over or under accruals, and the use of accelerated 
depreciation for income tax purposes. 
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REDACTED- FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 5- Income Taxes, continued 

Deferred tax expense is provided for temporary differences in the recognition of revenues and expenses for tax 
and financial statement purposes. 

Deferred income tax asset (liability) consists of the following: 

Tax depreciation in excess of financial statement depreciation 
Accrued paid time off 
Accrued offteer compensation 
Accrued employer pension contribution 
Net operating losses 

Deferred Tax Liability 

2011 2010 

The Company has federal net operating loss carryforwards of that expire in 2030 and state net operating 
loss carryforwards of approximately 1 that expire in 2030. These may be used to offset future taxable 
income through 2030. 

Note 6 • Related Party Transactions 

Accounts receivable Includes in unsecured, non-interest 
as of December 31, 2011 and 2010. Accrued expenses inclu 
December 31, 2011 and 2010, respectively, as well as-and 
Company as of December 31,2011 and 2010, respectively. 

:::~n\mnlr:ll'l~~: to an officer of the Company 
accrued officer compensation as of 

accounts payable to an officer of the 

The Company leases office facilities from an officer of the Company for- per month n 201 0). The 
lease term expires December 31, 2018. Future minimum lease payments associated with the office facilities for 
the 5 years subsequent to December 31, 2011 are as follows: 

2012 
2013 
2014 
2015 
2016 

Lease expense for the year ended December 31, 2011 amounted to •••• 

On the balance sheet, the payable to affiliate represents the net amount due to the Parent. 

Note 7 - Guaranty Obligations 

At December 31, 2011, the Company is guarantor of in long-term debt owed by the Parent to RTFC. 
The guarantee is from the purchase of the Company's stock by the Parent in 2000. The Company has secured 
the Parent's debt with its assets and would be required to perform in the event of the Parent's default on the debt. 
The Company is currently paying dividends to the Parent on a monthly basis in amounts required to service the 
Parent's debt payments and other operating expenses. The debt includes interest at 7.50% until maturity in May 
2015. 
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REDACTED - FOR PUBLIC INSPECTION 

THE SUMMIT TELEPHONE AND TELEGRAPH COMPANY OF ALASKA, INC. 
Notes to Financial Statements 
Years Ended December 31, 2011 and 2010 

Note 8 - Pension Plans 

Simplified Employee Pension - The Company has a Simplified Employee Pension (SEP) retirement plan. For the 
years ended December 31, 2011 and 2010, the Company made contributions totaling- of the employees' 
compensation for all eligible employees who worked for the Company 3 months or more. Total pension cost, 
including amounts charged to construction ror 2011 and 2010 amounted to respectively. 

Savings Plan - The Company alao has a 401{k) Savings Plan, through the National Telephone Cooperative 
Auociatlon {NTCA). Regular full-time employees who have worked for the Company 3 months or more are 
eligible to participate in the Savings Plan, which is a tax-qualified defined contribution plan under section 401 (k) of 
the lntemal Revenue Code. The Company matches 100% of the employee's contribution up to the first 4% of the 
employee's compensation. All contributions, including the Company match, are ~ 
contributions, Including amounts charged to construction, for 2011 and 2010 amounted to____. 
respectively. 

Note 9 -Contingencies 

The C()f11)any is involved In various regulatory and other legal matters arising In the ordinary course of business. 
In the opinion of management, the ultimate disposition of these matters will not have a material adverse effect on 
the Company's financial statements. 
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